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PMAA's Weekly Review - May 30, 2008  (WR-08-21]
CFTC INVESTIGATING CRUDE OIL TRADING
The Commodity Futures Trading Commission (CFTC) announced yesterday that it is taking several steps to address the skyrocketing price of crude oil. Among them was the announcement that the CFTC is six months into an investigation of crude oil trading. In addition to the ongoing investigation, the CFTC said it has reached agreements with British and European regulators that would bring transparency to trading activity regulated by authorities overseas.

This announcement follows intense pressure from Congress on the CFTC to increase oversight and bring transparency to unregulated markets. PMAA applauds the efforts the CFTC has taken thus far to address the sharp and swift rise of oil prices. We continue to support congressional efforts to bring more transparency and stop speculation in the oil trading market.

CFTC TO IMPLEMENT MANY PETROLEUM MARKETERS RECOMMENDATIONS
In seeming response to the three year PMAA effort and the recent Stop Oil Speculators campaign, the Commodity Futures Trading Commission (CFTC) announced today a number of initiatives to increase transparency of energy futures markets. Although further changes are necessary, these are significant steps.

· Expanded International Surveillance Information for Crude Oil Trading: CFTC reached an agreement with the United Kingdom Financial Services Authority (FSA) and ICE Futures Europe for expanded information-sharing of energy commodity contracts with U.S. delivery points, including the West Texas Intermediate (WTI) crude oil futures contract that trade on the NYMEX and ICE Futures Europe in London. 

· Improve Transparency for Energy Markets Index Trading Activity: The Commission will immediately begin to require energy traders to provide monthly reports of their index trading to help the CFTC further identify the amount and impact of this type of trading in the markets.

· Review of Trader Reporting and Classification: CFTC will require more detailed information from index traders and swaps dealers in the futures markets, and review whether classification of these types of traders can be improved. 

· Examine Trading Practices for Index Traders: The Commission will review the trading practices for index traders in the futures markets to ensure that this type of trading activity is not adversely impacting the price discovery process, and to determine whether different practices should be employed.

· Continuation of Ongoing CFTC Nationwide Crude Oil Investigation: In December of 2007, the agency’s Division of Enforcement launched a nationwide crude oil investigation into practices surrounding the purchase, transportation, storage, and trading of crude oil and related derivative contracts. Although the Commission ordinarily conducts enforcement investigations on a confidential basis, the Commission is taking the extraordinary step of disclosing this investigation because of today’s unprecedented market conditions. The specifics of the ongoing investigation remain confidential. 

Regarding today’s announcement, CFTC Acting Chairman Walt Lukken and Commissioners Michael Dunn, Jill Sommers and Bart Chilton said, “All Americans are significantly affected by high energy prices—whether it’s paying more at the pump or higher costs for farmers and entrepreneurs. Today, the Commission is taking important steps to ensure that U.S. energy futures markets function properly and operate free from manipulation and abuse. With these initiatives, we are improving our oversight capabilities and bringing greater sunshine to these markets.”

Although this is positive news, there is more to be done. PMAA will continue the campaign to stop excessive investor speculation in the energy commodities market. For information on the campaign, see www.stopoilspeculators.com. For a copy of the complete CFTC announcement, click here. 

EPA AGAIN REVISES REFINER EMISSIONS STANDARDS
The EPA recently changed its rules for monitoring emissions from refiners. Abandoning the new source review (NSR) test established in 2005, the EPA has returned to an annual actual emissions standard test. This change will likely make it more difficult for refiners to meet EPA emissions standards when they plan to expand refineries. It could also spur costly litigation between environmentalists and refiners.  

SENATORS LOOK FOR ANSWERS ON CREDIT CARD INTERCHANGE FEES
Senators Richard Durbin (D-IL), Olympia Snowe (R-ME), Herb Kohl (D-WI), and Arlen Specter (R-PA) have sent a letter to Joseph Saunders, Chairman and Chief Executive Officer of Visa Inc., and Robert Selander, President and Chief Executive Officer of MasterCard Worldwide, asking them to provide detailed documentation on the methodology and data that Visa and MasterCard use to set interchange fee rates. Interchange fees are supposed to ensure that issuing banks can cover their costs in processing and authorizing transactions. However, the $42 billion that Visa and MasterCard collected last year has raised concerns in Congress that interchange fees are an enormous profit center through which a variety of marketing and rewards programs are funded. 

The Senators requested that Visa and MasterCard provide by June 3 an itemized list of the costs that issuing institutions bear in processing transactions made with Visa and MasterCard cards. The letter also asks for data on the amount of costs per transaction and for information on activities paid for by interchange fees.


PMAA continues to actively support HR 5546 which, if enacted, will ease the burden of unfair interchange fees imposed on retailers.

PMAA MEMBER SERVICES SPOTLIGHT FEATURING:

FEDERATED INSURANCE COMPANY
FEDERATED ANNOUNCES DIVIDENDS


Federated Mutual Insurance Company is pleased to announce dividends ranging from two percent to four percent for eight separate state petroleum marketers associations. These monies represent over $1.9 million in policyholder premiums that will be returned to eligible participants of the respective state association’s property and liability or workers compensation safety group dividend plans. Federated’s marketing representatives will deliver these dividend checks to eligible policyholders within the next few weeks.


Dividends are earned through the individual efforts of insured business owners who practice safety and risk management in their operations, resulting in an improved loss experience. Profitable growth in the group for the year 2007 is a direct result of implementing risk management practices using resources available from Federated and other sources.

The association safety dividend plan is one of the many benefits available because of our association’s relationship with Federated. PMAA and Federated continue to work together to offer a wide range of risk management services and support. In addition, Federated provides:

· A distribution system of highly trained local marketers

· Major Client Service Standards

· Fast, fair claims service by highly trained adjusters, appraisers, and rehabilitation specialists

· Financial Protection Services including business continuation, life insurance, disability income, estate planning and retirement planning

· Specialized risk management resources

Congratulations to each member whose risk management efforts helped earn this dividend. If you would like more information about Federated’s products and services, please contact your local Federated Marketing Representative or PMAA’s National Account Executive Nathan Oland at nsoland@fedins.com. 

MAY 2008 CONTRIBUTORS TO PMAA SMALL BUSINESS COMMITTEE PAC

We are extremely grateful for the much needed PMAA Small Business Committee (SBC) PAC contributions from the following individuals during the May 1-30 timeframe:


Arkansas: Jeff Frost, David Harger, Steve Turner


California: Eric Kroesche, Julia McCann, Norm Sather


Colorado: Thomas Gray, Scott Paulson


Idaho: Brett Adams


Kansas: Chriss Andrews, Kirk Dickerson, Gary Johnson, Tom Palace, Gratz E. Peters, James Shepherd, Marvin Spees, Norman Volz


Louisiana: Darrell Amar, Edward Amar, Steven Dwight, Michael Felts, Buddy Lott, Dennis McAnany, William H. McElligott, Sr., Tom Palace, Kenneth Retif, Gayle Robert, Todd St. Romain, Kenneth Sullivan, Clifford Wilcox, Jr.


Michigan: Larry Galgoci, Mark Griffin


Mississippi: Pat Brumfield, Jr., David Burns, Kirk Dickerson, John Fair, Jr., Paul Fisher, W. W. Gresham, Jr., Kerry Kittrell, Taft Little, Charles Morris, Fleet Morris, Joe Morris, Jr., Alfred Pace, Eric Prince, G. Stanley Roberts, Stanley Roberts, Edward Saucier, Dan Smith, Bill Sumrall, Sam Sumrall, Dan Waring, III., A. E. Zuccaro


Montana: Ronna Alexander, Roland Pandis


Nebraska: John W. Hergert, Tim Keigher, Tim Lichti, Ralph Nansel, Mark Whitehead


IOMANE: Jim Garrett, Robert White


NEFI: Jim Collura, Nate Oland


New Jersey: Kathleen Madaras


New York: Robert Andree, Rudy Ballard, James Buhrmaster, John N. Dayley, Carl Hasselback, John Mirabito, Nick Panebianco, Jeffrey Spiegel, Richard Spiegel, Robert Spiegel


North Carolina: Robert Burns


North Dakota: Matt Bjornson, Paul Goulding, Mike Rud, NDRPMA-PAC


Oklahoma: Vance McSpadden


Oregon: Jim Mann, Jason Powell


Pennsylvania: Robert Bolt


South Carolina: Mark Nash, Frank Shumpert


Tennessee: Jonathan Edwards, Bill Parsons, Oneal Stanford


Utah: Gene Inglesby


Virginia: Bob Bassman, Mike O’Connor


Washington: Brad Bell, Craig Eerkes, Bob Ogan, Gerry Ramm


Wisconsin: Lori Berg, Elaine Buehn, Jeremy Cardenas, Steve Demmer, Carl Edenhofer, Aimee Edenhofer, John Ellsworth, Gus Ferracane, James Goetz, Robin Goetz, Matt Hauser, David Licary, Bill Loeder, Asif Rana, Brad Rudolf, Scott Tyre

Arizona Petroleum Marketers Association is pleased to send you the

















